Deluxe Dandies Instructions

Have you heard the news about the newest product on the market? They’re called “dandies” and everybody wants them! In order to take advantage of the situation, a new dandies company, Deluxe Dandies, has sprung up. Assign each person in your group a role: the employee, the resource owner, the consumer, and the new business owner.

Employee: You use your unique skill to make dandies at the company, but of course you don’t work for free! Your contract states that you get paid $4 for every dandy you make.

Resource Owner: You own all the resources the company needs to make dandies: the desk-space and a stack of paper cut into quarters. You charge a one-time rent of $10 for the company to use your desk-space, and $1 per quarter of a piece of paper.

Consumer: You absolutely love dandies! You can’t get enough of them! You start out with $50 and are more than willing to pay the set price of $10 for every dandy you can get your hands on.

Business Owner: You have a lot to keep track of, but there is no doubt that you are making the most profit. You’re coming into this armed with a marker, $20 cash from investors, and one loyal employee.

What to do:

1. First, make sure each person has a role and understands the main points of what they are supposed to do. Pass out the materials: Employee- nothing; Resource Owner- small stack of quartered paper; Consumer- $50 worth of “dandy dollars”; Business Owner- $20 worth of “dandy dollars” and a marker.

2. In order to get Deluxe Dandies ready to start making dandies (and dandy dollars!), the business owner needs to rent some space for the factory. Pay the resource owner $10.

3. Before production starts, take a look at how many dandy dollars each person has. Record in the table under the column where “# of Dandies” is 0.

4. Almost time to start production! Deluxe Dandies still needs paper. The business owner will only buy as much paper as can be used immediately. Don’t purchase too many pieces because the factory does not have storage space. The business owner buys one piece of paper from the resource owner’s stack for $1.

5. Now, the employee is eager to start work. The business owner provides the paper and the marker for the employee. To make a dandy, fold the paper short-ways like a card. Write a letter (any letter, like your first initial, for example) on the front. Draw a star about the size of your thumb on the inside. Congratulations! Deluxe Dandies has produced the first dandy! The business owner pays the employee $4 for a job well done.

6. The consumer has heard about what is going on and would love to buy the dandy that has been made. In exchange for the dandy, the consumer gives the business owner $10.

7. Once again, take a look at how many dandy dollars each person has. Record in the table.

8. Repeat the process of buying paper, producing and selling a dandy, then filling out the table until it is complete. At the end, the employee should have the money earned at work, the resource owner should have money from rent and paper purchases (and maybe some leftover paper), the consumer should have no money and 5 dandies, and the business owner should have a marker, some rented desk-space and some cash.

9. You may have noticed some patterns in the numbers that helped you guess how much money somebody would have after a certain number of dandies had been made. Use those patterns and the information you gathered in the table to plot graphs for each person.

10. Write an equation (y = ) to describe how much money each person is expected to have when x dandies have been produced.

